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Ladies and Gentlemen,

I would also like to warmly welcome you to our Annual General Meeting.

The Executive Board is legally required to report to you at the Annual General Meeting on the 

exercise of authorized capital in December 2013 and the resolutions to be passed under agenda 

items 10 and 11 on one new and nine amended domination and profit and loss transfer 

agreements. I would also like to give you some information on items 8 and 9 on today's agenda.

On December 2, 2013, the Executive Board of ThyssenKrupp AG, with the approval of the 

Supervisory Board, resolved to use the capital authorized by the Annual General Meeting on 

January 20, 2012 and increase the capital stock of ThyssenKrupp AG by a nominal 

€131,709,191.68, i.e. just under 10% of the capital stock, by issuing 51,448,903 new shares for 

which shareholder subscription rights were excluded. The new shares were placed with 

institutional investors at a price of €17.15 per share in an accelerated bookbuilding process on 

December 3, 2013. The gross proceeds amounted to €882.3  million, which was used to 

strengthen equity and reduce net financial debt. Dr. Hiesinger has already explained this.

The price of €17.15 was based on the offers submitted by institutional investors in the 

bookbuilding process. This meant that the placement price was close to the stock market price. 

Against the preceding closing price on the Xetra stock exchange, the discount was only 2.75% 

and therefore significantly lower than the maximum 5% discount authorized. As shares of 

ThyssenKrupp AG are traded on the stock market, all shareholders were able to maintain their 

shareholding amounts by purchasing shares on roughly the same conditions on the stock market. 



The company excluded shareholder subscription rights under an option provided by law and 

approved by the Annual General Meeting on January 20, 2012. The exclusion of subscription 

rights made it possible to address new shareholder groups in Germany and abroad and avoid the 

higher time and cost outlay of a subscription right issue. Also, due to the legal requirement to 

announce the subscription price at least 3 days before expiry of the subscription period, a 

subscription right issue would have entailed higher risks in terms of market fluctuations and in 

particular share price movements than an issue without subscription rights and this would have 

likely resulted in correspondingly higher discounts to the stock market price. 

Ladies and Gentlemen, 

Under item 8 of today's Annual General Meeting agenda we are requesting your approval to 

create new authorized capital with the option of excluding subscription rights. Under agenda item 

9 we are requesting authorization to issue warrant and convertible bonds and to exclude 

subscription rights to these warrant or convertible bonds. At the same time conditional capital is 

to be created to serve conversion or purchase rights in respect of shares of the company under 

future warrant and convertible bonds. All these authorizations are standard anticipatory 

resolutions. At present there are no concrete plans either to make further use of authorized capital 

or to issue warrant or convertible bonds. The Executive Board and Supervisory Board are 

proposing these authorizations as precautionary measures to provide the required flexibility for 

raising capital. Nearly all DAX companies have created similar options. 

The domination and profit and loss transfer agreement between ThyssenKrupp AG and Krupp 

Hoesch Stahl GmbH which is up for approval under agenda item 10 serves mainly tax 

optimization purposes. An effective profit and loss transfer agreement is needed for the 

establishment of a corporation and trade tax union. One of the advantages of a tax union is that 

the earnings of Krupp Hoesch Stahl GmbH can be netted with the earnings of ThyssenKrupp AG 

in the same period. This optimizes the Group's tax expense and tax cash flow.

Under the main and characteristic provisions of the domination and profit and loss transfer 

agreement, Krupp Hoesch Stahl GmbH transfers control of its enterprise to ThyssenKrupp AG. To 



this end ThyssenKrupp AG is granted authority to issue directives. Also the agreement contains 

the provisions on profit and loss transfer in accordance with stock corporation law. This means 

that Krupp Hoesch Stahl GmbH is obligated to transfer its profits to ThyssenKrupp AG. Also, any 

net loss of Krupp Hoesch Stahl GmbH is to be absorbed by ThyssenKrupp AG.

The agreement has a minimum term of 5 years and can be terminated by either party with three 

months' notice at or after September 30, 2018.

As no outside shareholders are involved, compensation or settlement payments were not 

required.

Under agenda item 11 approval is requested for amendment agreements to nine domination and 

profit and loss transfer agreements with the subsidiaries of ThyssenKrupp AG listed in the 

invitation. The agreed amendments relate solely to the references contained in each of the 

domination and profit and loss transfer agreements to the statutory requirements regarding loss 

transfer under § 302 of the German Stock Corporation Act (AktG) and merely clarify that the latest 

version of this act is applicable. All other provisions of the domination and profit and loss transfer 

agreements remain unchanged.

Cause for this amendment is given by the law modifying and simplifying company taxation and 

the tax treatment of travel expenses introduced in 2013. Under this law, profit and loss transfer 

agreements with a GmbH as controlled entity are required to include a reference to the latest 

version of § 302 AktG. The purpose of the amendment agreements is therefore to ensure that the 

nine relevant subsidiaries continue to fulfill the conditions for a trade tax union – the advantages 

of which I explained to you in connection with the new domination and profit and loss transfer 

agreement with Krupp Hoesch Stahl GmbH.

You will find detailed information on these subjects in the additional written reports which were 

published on the company's website together with the invitation to this Annual General Meeting.


